CERTIFIED MATL

Dear fir or Madam:

We have considered vour application fyr examption from FPedera)
income tax as an organmizarion described in section 501(a)(3) ot
the Internal Revenue Code and the supporting information
submitted,

The evidence gubmitted indicates that you were incorporated under
che lave of NN o EENS. o purposar, as

stated in your Articles of Tncorporation, are to functioa a¢ n
Unit Owners' Associatioun under thae Uniform Condominium dce,

Hembarship cousists of the Unit Owoners of _

.

Your activities
@

include collecting ascesscents from your members
for the maint 0

i
naece and management of common arens,

Your ivs - cones From membership fees, assessments, and

inves income,

Section 501(c)(3) af the Code Bremprs oveanizations which zra
sryanized and operatled exclusively for echaritable gud educational
PUYPOEes, no part ot the uet earaings of which inures to thae
benefit of any nrivate shareholder or iadividual.

Section 1.502(eY(3)=1(a)(1) of the Income Tax Regulatione states
that in order to be exempt 3¢ eu organization described in
section 501{c)(3), an erganization must be beth organized and
operated exclusively {or one af the purposas specified in that
section. If an organization does not meeat either the
ocganizational or operational test it is not exampt.

faction 1.3010e){3)=1(b)(1) nf the Regulstions requires that
erganizations scekiag exemption under section 5C1(c¢)(3) have
purposes which are exclusively charitable, educational, ete., g
defined in section 501(c¢)(3). :




Rection 1.501(ed(3)~1(d)(1)(i1) of the Regulstions states that an
organization is not organixed or uperated exclusively for one or
mors exempl purposes unless it serves a public rather than a
private interest.

Based on the inform-tion submitred, it appears that you are not
ovganized exclusive y for charitable and educational purposes
since vour Articles of Incovrporation do not contain puUTpoOsEs
limited to those a’lowable under section 561(e¢)(3), unor do they
contain any provisions for the proper distribution of your sseets
should dissolution occcur.

Your activities are not charitable or educational within the
meaning of the GCode and Regulations cited above.

We also counsidered whether your organization could qualify under
section 501(c){4) of the Code as & social welfare organization.

Section 501(c)(4) of the Code provides for the tecognition of
ezemption of civic leagues or organizations not organized for
profit but operated exclusively for the promotion of svcial
welfare.

fection 1.501(e)(4)-i¢a)(2)(1i) of the Income Tax Ragulatious
provides that an organization 1¢ operated exclusively for the
promotion of social welfare if it is primarily engazed in
promoting in some way the common good and general welfarse of the
pﬁoplc 2{ the community. An organization embraced within chis
section is onz which is operated for the purpose of bringing
abovt civic betterments and sociel improvements,

e
r

Revenue fuling 74~17, found in Cuwmulacive Hulletin 1874-1, on
rage 13?, describes an organization forwed by the unit owners of
a condowminium housing project to provide for the management,
maintenzace, and care of the cowmon areas of Lhe project, as
defined by State statute, with membership assessments paid by the
urit owaers. The Ruling hnld that the nrganization did not

qualify for exemption unde ection 5G1(e)(4), stating in part,
“$iace the oryan1zatlon s actzvmtteu are for the private bemefit
of its wembers, it camunot be said to be opevated exclusively for

the promatlon of gocial welfare,"”

We have concluded, therefore, that you are nnt an orgenization
‘described in section 501(c)(3) of the Code. We have also
concluded that based on the information subwmigfted and tha Coda,
Regulations and Revenuve Ruling cited above, you are not an
organizxtion described iu section 501(c)(4) of rhe Lode.
Further, exempt status will not be recognized umder any rgiated
,paragrapv of sectxon JGl(C) Gf the . Code. R :
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